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Unit 2: Personal Finance

2.1 Wages and Salary

Definitions: ll‘a
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|\ig’rt:ms income

salary: earn a set amount n’F MO'\&:\]_ paid outon a Tr C'd" +ef m:nrO\ schedule.

Examples:

1. Marvin earns $45000 a year. How much is his gross income per pay period?
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1. Monthly UrSDOO% '1 %150
. 2. Semi- monthl . '
QF i % sembmonthly o0 = Y Y¢S

=
d
P

3. Weekly L"Smo ; S& | g(os- 3?
CE ke 5000 2L | 113011

2. Hourly wage -

Ex. Johnny earns $16.50/h plus time and a half for overtime over 40 hours. If he works 42 hours
one week, find his gross pay.
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3. Eric makes a wage of $25.40/hour, and recelves overtime for any hours over 40 per week. He works the
following schedule over the past 5 weeks.

| Week 1 [ Week2 [ "iWeek3, |  Weekd. |  wWeekS. |
l 36 hours | 42 hours ] 46 hours 40hours | 50hours |
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a. Ifheis paid bl-weekly, what s his gross Income after week 2? Week 4?
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b. If week5 Is a set of night shifts with a $1.35 shift p_femium, calculate Eric’s gross pay for week 5.
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¢. Inweek 6, Eric works two 16-hour days. His contract pays overtime after 8 hours, and double-time after
10 hours. How much does Eric earn in those two days?

Jbh =Sh req + dh OT + bhdouble hime
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4. Nic works In a restaurant cooking on a grill for $14.75 an hour. His work schedule for this week is

shown below. If he earns $24 in tips on Monday, $18 in tips on Tuesday, $8 in tips on

Wednesday, $15.50 in tips on Thursday and $36 in tips on Friday, calculate his gross income for

the week.
[Sunday | Menday. |-.Tuesday | ‘Wedriesday | Thursday | Friday | Saturday |
Off 8:30-12:00 | 6:00—11:00 | 6:00-11:00 | 8:30-12:00 | 12:00- 4:00
Break Break Break Break Break
| 12:30-4:30 1:00-4:00 |1:00-3:00 | 1:00—5:30 | 4:30-8:00
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2.2 Net Pay
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Grosspay: S0 ] pfTale  pepip 7 Relath)

Deductions must include:
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Net pay: the amount you receive after dﬂd 4 ;l QQ‘ ns have been taken off.

- Also known as '*Lgke, home Pﬂ:‘ or__{ “.E‘l' ihCoMC

Vacation pay: an amount of money {usually 4% of pay) owed to ::all employees to be taken
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2018 Federal income tax brackets* 2018 Federal iIncoms tax rates et - —
Taxable Income - 2019 Brackets | TaxRate .
$46,605 or lass 15% $0 to $40,707 [5.065%
$40,707.01 to $81,416 7.70%
$46,605 to $93,208 20.5% $81,416.01 to $93,476 10.;0%
$93,208 fo $144,489 26% i93,475.01 to $113,506 12.29%
$113,506.01 to $153,900 14.70%

$144,490 o $205,842 20% Over $153,300 16.80%




Examples:
Alphonso has a gross income of $852.00 per week and works 50 weeks a year Calculate his

1.
gross pay, federal tax, provincial tax, employment Insurance (1.66% of gross up to $54,200 per
year), CPP (4.95% of gross to a maximum of $2593.80), and net pay. Use the tax tables to find

the income tax rates.
Gros R xS0 w k
Paj '1‘& LOO annuad |
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b. If Alphonso S Z. to union dues and 3% to a company pension plan, calculate his
annual net income. —
e 2600 % 0.0272 10587 ML 3ugael- 065~ 127
Pension H4aL0O x 0.03% |='1a7% 33 45 bl h\
2. Complete the following Information in Elaine’s paystub below R
Earnings Deductions |
Description | Hours | Rate, | +Amount: Description JAmount: |
Regular Hours 40 $18 | '1 20 Income Tax $204.30
Overtime 6 $27 502 El $15.68
Double Time 2 $36 419 CPP $49.11
Vacatlon Pay  $38.16 |
GrossPay | _ 'a9z.l- Total Deductions 09 |
| B __ NetPay F'tas 01 |
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3. Dina lives and works in Prince George. Her annual salary is $65 000. Each month she has the
following tax-exempt deductions taken from her gross income: 560 for professional dues, $55 to

a Registered Retiremant Savings Plan (RRSP) aRel SEOMaynded Q
LwnLon
Calculate:
a. Taxable income:
65000 - ({13 * 60) = (\@ XS’S‘))
L5000 - (180 *bbC ),
bsooo - ago = |63 b2
b. Federal tax:
H6 605 x 0.15 = £990.75
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c. Provincial tax:
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e. CPP:
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f. Net pay:

6% 620 - (1OU2.93 4+ 3924.07 + 958.22 + 2513.52)
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Practice: pg 22 #1-9, 11, 13ab, 14
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OTHER-FORMS OF INCOME -NOTES

Commission

. N i f s”“s —
Definition: commission ~ income based on 4r10.0 7 @ oftena ©erre “ofthe sales price.
Commission is designed to reward empioyees for making sales. Industries that use commission include:

Car sales, real estate, some home appliance stores, some electronic stores, etc.

Commission can be cpmbined with other incomes, such as f‘ our lu waad ™ius Com: s-ﬂén

Sl

Commission can be :“fr aolu o hd -, where the percent earned changes based on dollar value sold.

Eg. Davy works as a realtor making a 3.5% commission on the value of homes sold. The average selling
price for a house in BC in 2020 Is estimated to be approximately $692,200. If Davy manages to sell one
house every two months, calculate his gross income for one year.

b houscs in Jear 35 b> O.035

0.035 % $93 300 :f?‘faa:l L
[ 5 302

Eg. Davy is offered a salaried position with a salary of $100,000 plus 0.7% commission on the homes
sold. How much would this position earn? Which position would you recommend? Justify your answer.
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Eg. JP has the option of a straight commission of 6.5% on sales, or a stepped commission of 5% on sales
up to $300,000 and 10% on sales over $300,000. If JP can expect to maintain sales of 5500 000, which

pays more? 0?"'\’0'\ \ o
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Piecework and Contract Work

Definition: plecework — a job where the pay is =7 u.mJ' T owaar k completed.

Eg. Eric delivered realty flyers door-to-door for $0.15 per flyer. He is delivering flyers to 3500 houses
over four weeks. If he dellvers them at a constant rate, what is his bi-weekly gross pay?

3500 x 0,15 = s
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Definition: contract —.r an acreement that laysoutthe Jrivooin T 3--*E ol K to be
1%
completed for a f led Ao oun - of pay.

Eg. Sherry works in a tree nursery preparing seedlings for delivery to tree planting companies. She has a
contract to deliver 500,000 seedlings before September 1%, and she will be paid $50,000. if she can
deliver the seedlings before August 1%, the contract grants her a 10% bonus. She begins work on
January 1% to prepare the seedlings. If the contract Is paid ou@what is her gross pay per
period if she meets the September deadline? What if she makes the August deadline?
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